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Broadening global cyclical and rate tailwinds
provide opportunities to put cash to work

Market expectations for Fed rate cuts have been
on a roller-coaster ride, swinging from too
enthusiastic in Q1 to quite conservative at the
time of writing as inflation has proved stickier
than expected. As rate cuts are just a matter of
time, we lock in current attractive bond yields.
In equities, we see a richer set of opportunities
across geographies and sectors, driven by
broadening global cyclical and rate tailwinds.

What does this mean for investors?

Looking ahead to the second half of the year,
fundamentals remain constructive, supporting our
recent move to a more risk-on stance and our
upgrades of equities and sectors in a number of
markets.

In the US, the higher probability of a soft landing
and better-than-expected Q1 earnings give us
confidence that equities have further upside. While
US equities remain our biggest overweight position,
current improvement in cyclical momentum in
other countries should foster earnings growth as
well, broadening it beyond the US.

Looking beyond the US and technology

Asia should benefit from the improving global
outlook and strong domestic tailwinds, which
should continue to uphold earnings momentum in
India and South Korea. Continental Europe, the UK
and Japan meanwhile are also gathering pace and
rebounding from the bottom of their economic
cycles.

Easing interest rate-related cost pressures are
benefitting both corporates and households
globally, stimulating more consumption and
investment as well as boosting shareholder returns.
Structural trends are another key catalyst. The
wave of technology and Al-driven innovation
promises to raise productivity across industries and
boost equity performance beyond technology. We
also see opportunities in non-cyclical areas in
selected regions, such as healthcare in the US and
Europe and utilities in Asia.

Moving cash into bonds to lock in yields now

Looking at the underlying causes of US inflation
and how long rates have already been in restrictive
territory compared with previous cycles, we
maintain our view that the Fed will cut rates this
year, most likely in September. However, the Bank
of England and the ECB should begin moving
sooner. As a result, we continue to focus on locking

in current bond yields, with a preference for
government bonds and USD-denominated
investment grade credit, where we see attractive
risk-adjusted returns.

Investors should take action now to consider
reducing their cash positions and minimise the
impact of lower cash returns ahead of the first rate
cut. While it makes sense to extend duration to
lock in and enjoy high yields for longer, some
investors could consider short-dated bonds for
shorter-term investment needs.

Sustainability is shaping the way we live, do
business and invest. The transition remains a
priority for governments and corporates globally,
with clean energy and biodiversity gathering most
attention in terms of investment, government
policies and global governance.

Managing risks without compromising on
opportunities

In addition to the ongoing conflict in the Middle
East, the upcoming US election will be on
investors' radars in the second half of the year.
Historically, markets tend to be volatile in the lead
up to the vote and rebound after the result is
known. Nevertheless, it's worth noting that the
election outcome may have an impact on areas
such as relative sector performance (e.g. energy
and financials) and global trade.

This quarter, we've also included two feature
articles about moving cash into bonds and future
consumer trends, which tie in well with our
investment themes.

In conclusion, we see the combination of global
equity exposure and quality income from bonds as
a good way to capture opportunities while
managing risks. This can be achieved through a
diversified portfolio or a multi-asset strategy with
the help of professionals. We hope these insights
will help you position your portfolios to achieve
your investment goals.

N
L Willem Sels
i Global Chief Investment Officer,
HSBC Global Private Banking and Wealth
-~
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Key data to watch

Although the US is still the driving force behind global growth, the economic cycles of Europe,
the UK and Japan appear to have bottomed out, while Asia remains a key growth engine

GDP Inflation
2023 2024f 2023 2024f
World 2.7 2.6 6.4 5.8
us 2.5 2.3 4.1 3.3
Eurozone 0.5 0.5 54 2.4
UK 0.1 0.4 7.3 2.3
Japan 1.9 0.6 3.3 2.3
Mainland China 52 4.9 0.2 0.7
India 7.7 6.3 54 4.5

Source: HSBC Global Research as at 17 May 2024. Estimates and forecasts are subject to change. India inflation forecasts are fiscal year.

Earnings growth expectations in the US remain strong
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Source: LSEG, HSBC Global Private Banking and Wealth as at 17 May 2024. Past performance is not a reliable indicator of future performance.
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Investment grade bond yields are attractive, so holding cash has a big opportunity cost

6% Investment grade bond vield

5%

Opportunity cost of holding cash

1%

Cash rate path anticipated by markets
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Source: Bloomberg, HSBC Global Private Banking and Wealth as at 17 May 2024.

Global calendar

May-30 May-31

Key events — second half of 2024

European Central Bank (ECB) policy

The United States presidential

Jul 18 o Nov 5 )

decision election

Federal Open Market Committee FOMC and BoE policy
Sl St (FOMC) policy decision N7 decisions

. . UN Climate Change

Aug 1 Bank of England (BoE) policy decision  Nov 11-22 Conference (COP29)
Sep 12 ECB policy decision Nov 18-19 G20 Summit
Sep 18 FOMC policy decision Dec 12 ECB policy decision
Sep 19 BoE policy decision Dec 18 FOMC policy decision

UN Sustainable Development Goals . .
Sep 18-19 Summit 2024 (SDG) Dec 19 BoE policy decision
Oct 17 ECB policy decision
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1. Look beyond the US to capture equity upside

We're increasingly positive on earnings as pressure from wage increases and interest rate-
related costs eases, and are broadening our geographical exposure to widen the opportunity
set in equity markets. The US economy remains the most resilient among developed markets,
with strong Q1 earnings growth and a forecast of 11% for 2024. Prospects for the Eurozone, UK
and Japan are also picking up as their economic cycles appear to have bottomed out.

Asia remains in good shape to deliver growth above the global average with its dynamic
growth drivers. India is accelerating at full speed, supported by strong fundamentals and
investment flows, while demand for artificial intelligence and memory chips are catalysts for
South Korea. We also see signs of stabilisation in China’s economy with decisive government
support.

While opportunities abound, ongoing geopolitical risks and the unpredictable outcome of the
US election are wild cards to watch out for. If past elections are any guide, markets tend to rally
when the dust has settled. The prudent option is to remain invested in a well-diversified
portfolio of quality assets across regions.

We continue to overweight global equities, diversifying into the US, Mexico, India, South
Korea and Japan.

A multi-asset strategy can help capture opportunities from different asset classes while
managing downside risks.

sn" 4 »

2. Unlock opportunities across sectors amid rate cuts and structural tailwinds

The broadening of cyclical momentum, fuelled by rate cut expectations and Al-led innovation
should support earnings growth beyond technology. This is most evident in the US, where
economic resilience and a strong labour market bode well for consumption while loan demand
and a pick-up in mergers and acquisitions are positives for banks. The structural trends of US
re-industrialisation and on-shoring/near-shoring of jobs are also helping to boost manufacturing
B activity in the industrials sector.

P The cyclical tailwinds are also creating opportunities in Europe and Asia, where tech and

X consumer discretionary sectors can benefit from increased corporate and consumer spending.
The high exposure of European consumer discretionary companies to the US is a bonus.
Meanwhile, robust industrial production in India and China makes Asian industrials a bright
spot for investors.

Some non-cyclical sectors are also faring well and shouldn’t be missed. Innovation and product
launches are raising sales expectations in healthcare, while utilities should gain traction from
Asian investors looking for high dividends as interest rates fall.

We maintain a pro-cyclical stance in the US, favouring IT, communications, consumer
discretionary, industrials, financials and healthcare.

Our approach outside the US is more balanced. We prefer European IT, consumer
discretionary, financials, energy and healthcare. In Asia, our overweight positions include
IT, consumer discretionary and staples, communications, industrials and utilities.

N P o et = pibe]
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3. Lockin yields now to secure solid income streams

The risk of high-for-longer policy rates and inflation has caused bond market volatility. Although
inflation has remained stickier than expected in the US in recent months, we maintain our view
that the Fed will begin policy easing this year because: 1) the Personal Consumption Expenditure
Price Index (the preferred Fed gauge) has made significant progress towards the Fed's target

2 range; and 2) Fed policy has been in restrictive territory for much longer than in past cycles. And

. while we think the kick-off has now moved to September, this is still earlier than the markets

R expect.

; With markets now pricing in a later start to Fed cuts, bond yields are close to multi-year highs.
This provides a good opportunity to move cash into bonds and lock in attractive yields to earn a
solid income stream. While bond yields can be locked in, cash returns can’t. When cash rates are

cut, there's a big opportunity cost for people who don't lock in bond yields now. Returns on
bonds can be boosted further by price gains when the timing of rate cuts becomes clearer.

Although high yield has performed well and default risks aren’t expected to accelerate, spreads
remain tight, and we continue to focus on higher quality bonds for better risk-adjusted returns.

We overweight US Treasuries and UK gilts for a medium-to-long duration (7-10 years),
while maintaining a medium duration preference (5-7 years) for investment grade bonds,
preferably in US dollars. Indian local currency bonds remain attractive too.

If investors prefer to invest for a shorter duration or have liquidity needs, putting money
in some short-dated bonds is a better option than sitting on cash.

-

4. Position for sustainable growth with clean energy and biodiversity

Energy and biodiversity remain top priorities on the sustainability agendas of governments and
corporates. The focus of investment and government policies provides good hints of where the
opportunities lie.

With a global shift towards lower-carbon energy production, 2023 was another record year for
investment, including a 17%1 y-o-y increase for the energy transition theme, most notably in
areas such as electrified transport, hydrogen, carbon capture and energy storage, as well as
USD673 billion invested in renewable energy. Policy tailwinds will surely add to the momentum
and set the direction to follow. For example, China increased the national target for reducing
energy intensity per unit of GDP to 2.5% (from 2% in 2023) at its National People’s Congress this
year.

In view of the severe impact on natural ecosystems over the past 50 years, biodiversity has
become a focal point for investors and environmentalists. The expansion of human activities in
fishing, farming and manufacturing continues to put pressure on ecosystems, which could result
in an estimated loss in global GDP of USDZ2.7 trillion by 2030.2 There are growing initiatives and
investment efforts aimed at conserving and restoring biodiversity.

We see structural investment opportunities in sustainable energy, such as renewables,
hydrogen, energy storage and carbon capture.

Global agreements on biodiversity will have a meaningful impact in industries like food,
pharmaceuticals and cosmetics.

Sources: 1. Bloomberg New Energy Finance 2023; 2. World Bank: Economy faces
huge losses if we fail to protect nature, World Economic Forum, July 2021.
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Regional market outlook

Where should you invest " é
your money? Eurozone and UK /ﬁﬁ{\ i

United States E

While high interest rates are starting to ease
both the excessive strength in the labour
market and inflation concerns, domestic
growth remains strong. Innovation, driven in
part by Al, is boosting investment and raising
productivity. US tech firms are benefitting of
course, but the benefits are spreading to other
sectors as well. As a result of the resilient
economic growth, earnings are well supported

While economic growth remains much lower in
Europe than in the US, Europe is nevertheless
coming out of recession and seeing better
growth. Easing energy cost pressures, a mild
pick-up in global trade and a stabilisation of
Chinese demand are all positive factors. As the
Eurozone equity markets are now trading at a
significant discount to US equities and the ECB
may cut rates before the Fed, we moved from
an underweight to a neutral position on
Eurozone stocks in Q1. We maintain our neutral
view on the UK as well, as it seems to have
turned the corner. European stock markets have
less exposure to the strong growth in tech than
the US does, but we still see a broad scope of
opportunities.

as cost pressures and interest payments start
to ease. We maintain our overweight on US
stocks and broaden our sector exposure,
adopting a cyclical stance. As the Fed may cut
slightly later than the central banks in Europe,
we expect to see mild further USD strength.

EM EMEA is benefitting from the prospect of global
rate cuts and the stabilisation of the Eurozone
economy. However, it remains vulnerable to
geopolitical headlines due to its proximity to two
devastating military conflicts. Latin America gains
from near-shoring (or ‘friend-shoring’) activities as
US companies bring their supply chains closer to
home — a process which we expect to continue after
the US election. The region’s outlook should benefit
from any improvement in Chinese demand and is
further supported by a rate cut cycle that is already
in progress.

EM EMEA and EM Latin America
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Asia (ex-Japan) gﬁ

Asia’s equity markets provide a rich set of diverse

opportunities. India’s economic growth remains Japan

impressive, while its attractive long-term potential

could be boosted further by increased reforms We maintain a positive view on Japanese stocks
after the election. China’s economic growth has as their earnings are supported by the weak JPY
found a bottom thanks to monetary and fiscal and a mild pick-up in domestic economic growth.
support, and the recent rebound shows that As the country has exited a long period of
investors are looking for selective opportunities. deflation, consumer and business confidence
South Korea is enjoying the renewed pick-up in have picked up. And investors are enjoying a
global tech demand. We like to tap into all of much Sharper focus on shareholder value

these opportunities and achieve a good level of creation, which is boosting dividends and share
diversification. »l buybacks. Currency volatility is high and can

affect returns, though we believe that following
the sharp fall, JPY should stabilise as rate cuts in
the US and Europe could reduce the yield
disadvantage of JPY.

A
Nt

Note:
The above comments reflects a 6-month view (relatively short-term) on asset classes for a tactical asset allocation. For a full listing of HSBC's
house view on asset classes and sectors, please refer to our Investment Monthly issued at the beginning of each month.
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Key takeaways:

COVID-19 has transformed the way of
life and shopping behaviour of
consumers across the globe.

Digital shopping and casual dressing are
some key consumption trends that have
accelerated since.

Brands have changed their
manufacturing, marketing and
communication

HSBC Perspectives Q3 2024

(Gamechangers:
future consumers
How consumption trends
are evolving

HSBC Global Research

Over the past four years, the global economy has faced a
“snow globe” moment — where everything was shaken
up and we're starting to get a clearer sense of how it's
settling and what that will mean going forward. Some
changes over the past four years are abundantly clear,
from the dramatic rise in inflation which lifted interest
rates to multi-decade highs to numerous geopolitical
shifts and the seemingly irreversible shifts in working
patterns, such as remote work, the most visible change.
But behind these trends, the underlying fabric of the
economy has changed enormously. This includes shifts
in consumer patterns, with significant change in
spending on athleisure, personalisation and travel as a
result of the pandemic.

Spending habits have rotated

Following on from the shifts in spending from changes in
birth rates, we've seen a number of clear spending
pattern changes appear in the data already. At the height
of the pandemic, as goods spending boomed and
services spending was constrained by closures, there's
much debate about whether this shift was permanent, or
at least semi-permanent. Instead, it seems that while
spending may have rotated in some areas, in others we
have seen an acceleration. The share of spending by US
consumers on services is rising quickly and could well
get back to pre-pandemic levels in the coming years.
That is despite some changes that have structurally
shifted spending in certain areas of services. For
example, spending on dry cleaning and public transport
has been held back due to less office time, while the
forced learning of how to survive without a hairdresser
appears to have hung around for c20% of people.

Getting out and about

Other areas of the economy continue to see very strong
demand previously shocked by the pandemic, notably
travel and recreation, which continue to be fast-growing
sectors of the consumer spending pie. The impact of this
shift is clearly seen in the likes of Singapore, where
“concert economics” has become a key growth driver in
2024, and in the spending data in other parts of the
world: in the US monthly PCE data, live entertainment
spending has soared back above pre-pandemic levels
and is up more than 20% over the past year. The other
area where spending looks to have moved to a new gear
is travel. Globally, we've seen passenger numbers
rebound quickly, with high-frequency data from the US
TSA breaching record highs despite business travel
remaining below pre-pandemic levels. Internationally,

~ PUBLIC
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there's a similar story, with Thailand seeing a faster
recovery in tourists in Q4 than officials were
expecting. Greece is now eyeing up more out-of-
season tourism and parts of northern Europe are
hoping to cash in on hotter temperatures in the south
of the continent to attract tourists seeking cooler
climates!.

Shift to digital and omni-channel mindset

There has been a seismic shift in the way consumers
shop, notably an acceleration in digital purchasing,
ranging from daily grocery needs to purchasing a car
(yes, a Tesla can be ordered online). At the start of
pandemic-led restrictions, consumers were compelled
to shop online, but this habit has stayed since. The
percentage share of sales from online spiked during
2020-21 but started to moderate when countries
began to open up but the overall penetration is now
sustainably higher. Many companies have added
omni-channel components to enhance the consumer
experience. For instance, the emergence of click and
collect or ordering online and returning in-store has
transformed the way consumers shop.

E-commerce penetration in apparel and footwear
industry globally

%
36
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0 . |
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M E-commerce penetration (%)
Source: Euromonitor, HSBC

Casualisation of clothing

This trend was seen for a while before COVID-19 but
has accelerated since, driven by the hybrid and work-
from-home culture. Consumers have changed their
wardrobes and are dressing more casually with a
reduction in the demand for formal suits and ties. The
sale of athleisure products has been boosted since the
pandemic and the sportswear industry has been
growing at a faster pace than the overall apparel and
footwear industry.

Personalisation and localisation

COVID-19 has highlighted the importance of empathy,
understanding and making a genuine personal
connection. Consumers began to feel connections
with brands that communicated more directly with
them, for instance by increased use of chat sessions

Sportswear penetration within overall apparel and
footware industry globally
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Source: Euromonitor, HSBC

on websites and holding virtual video consultations. In
the personal luxury sector in particular, most brands
now prefer consumers to make an appointment before
visiting their flagship stores so that they can be served
properly. Many luxury brands have also set up VIP
rooms where their ultra-high-net-worth clients can
enjoy a more customised and exclusive atmosphere.

The pandemic changed the way businesses deal with
local consumers. Given the lack of tourists due to
travel restrictions, brands had to rely heavily on local
consumers for sales. For instance, luxury companies
relied heavily on international tourists, notably in
Europe, and never really focused on local consumers
because of their “one-size-fits-all” approach. In other
words, many luxury brands were developing products,
communications and retail concepts centrally and
imposing them around the world in an effort towards
consistency and, to be fair, with a particular focus on
Asia with the US and Europe being as bit of an
afterthought. The COVID-19 crisis and the global
shutdown forced brands to adapt to regional
specificities.

Conclusion

The underlying fabric of the global economy is
changing so much and so quickly that we need to
think about these changes even more in the years to
come. In terms of consumption, there has been a
clear shift towards digital spending, a casualisation of
clothing and more spending on recreation. At the
same time, there is a greater emphasis on
personalisation of shopping relationships and
targeting customers through localisation. As a result,
firms have changed their manufacturing, marketing
and communication strategies to adapt to this new
normal.

Source: 1. Travel groups are waking up to the risk of tourists seeking
cool summers, Financial Times, 28 January 2024.
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Key takeaways:

Historically, significant increases in
interest in rates have provided a prime
time for customers to accumulate
income from bonds. With major central
banks set to cut rates later in the year,
bond yields will likely fall while prices will
go up, creating potential for capital
appreciation.

Compelling returns can be found in high-
quality bonds. Investors can choose
between different strategies that involve
hedging risks or locking in yields for the
medium term.

Fixed term bonds (FTBs) are regaining
popularly as they allow investors to
“lock-in" an attractive yield for a pre-
determined period, usually around 4
years.

p

HSBC Perspectives Q3 2024

Seize the yield
Profitable choices in fixed
iIncome for locking In returns

Brian Dunnett
Head of Fixed Income Investment
Specialists, HSBC Asset Management

Significant increases in interest rates have made the past
two years a wonderful time for investors to accumulate
attractive returns from their high-yielding savings
account and money market funds. While there’s no
doubt that these investments may still offer appealing
yields, we're now approaching a tipping point where
yield is no longer the only consideration. With major
central banks set to cut rates later in the year, the returns
from those investments will likely fall. It's now time to re
evaluate the potential benefits that fixed income can
bring to investors.

Savings account rates and money market yields will drop
as central banks cut rates, and investors are left with no
possibility for capital appreciation in these instruments.
Bond funds, however, offer a total return from coupon
interest as well as potential capital gains as bond prices
rise, should central banks cut interest rates as expected.

Importantly, many types of fixed income investments
currently offer similar or even higher yields compared to
money market funds.

% Yields

5]

5

il

3

2

1

0
Money us Global us us
market Treasuries investment investment short

grade grade duration

Source: Bloomberg, HSBC Asset Management, May 2024.

The extra advantage of fixed income over money market
funds is the power of duration. Simply put, duration is
the level of sensitivity of a bond to interest rates,
meaning that a rise or fall of interest rates has a direct
link with the level of returns related to the bond'’s
duration: longer duration bonds have greater sensitivity
to interest rates’. As such, in addition to receiving yields
from fixed income investments, investors have the
potential to realise capital gains as rates decline. These
capital gains are particularly significant for longer
U%Itdzation products when rates fall.
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Estimated total return from falling yields
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However, that doesn’t mean all investors should
solely focus on long duration investments. Short
duration investments offer valuable benefits,
including lower interest rate risk should rates move
higher (although this is not our scenario).
Furthermore, they currently provide high coupon
income, known as carry, with short-term bond yields
higher than longer-term yields due to expectations of
lower interest rates ahead.

One strategy that some investors could consider is
investing in short-term fixed income until clear signs
of incoming central bank rate cuts are evident, before
moving into longer duration strategies. To avoid
timing the market, investors can take a barbell
approach across the yield curve by allocating their
investments across both short and long duration
strategies according to their risk profile. This
approach enables them to benefit from both the
current income opportunity and the capital
appreciation potential ahead.

Various combinations of short-term and long-term
fixed income assuming 0.5% of cuts

il o
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Source: Bloomberg, HSBC Asset Management, May 2024.

In addition, there's an alternative option to access
fixed income markets without the need to time the
market or to worry about finding the right mix of
short-term or long-term bonds. This option is through
fixed term bonds (FTBs), which allow investors to
“lock-in" an attractive yield for a pre-determined
period, usually around 4 years.

The advantage of an FTB is that the portfolio manager
builds a portfolio of investment grade and high yield
bonds which can be held during the term thanks to
thorough credit analysis. Since all the bonds are held

until maturity, investors know from the start what the
portfolio’s yield will be during the term?. Investors can
choose to receive regular income from the bonds paid
out (distributing share class) or have the coupons
reinvested (accumulation share class). Furthermore,
most FTBs offer daily liquidity and the option to
redeem? before full term, providing investors with
flexibility.

How an FTB works

The first day the fund is launched, its Net Asset Value
(NAV) starts at a round number, generally 10 or 100.
During the life of the fund, the value of the portfolio
will change from day to day depending on bond price
movements. Towards the end of the term, the
portfolio’s duration will diminish and the quality of the
portfolio tends to increase, as some of the bonds may
have previously matured and the proceeds are
generally invested in high quality short-term bonds
and cash-like instruments. At the end of the term,
investors are paid back their initial capital plus the last
interest payment.

The NAV for the distributing share classes will go
back to the starting point, signifying that the investor
has received the yield of the fund as income. For
accumulation share classes, the NAV will rise above
the starting point, reflecting the re-invested income
from the coupons®.

Sometimes, investors can receive an additional
capital gain. This happens when the portfolio
manager is able to make arbitrage investments during
the life of the portfolio and increase the yield of the
portfolio when such opportunities arise.

Fixed term bond fund example

A
Rademption incoma

alue

Repayment
at final

maturity

Incomes Income® Income®

Given the high yields that fixed income currently
offers and anticipated rate cuts in 2024 and beyond,
it's certainly a good time to consider how best to take
advantage of fixed income investments. There're
many options... which will you choose?

1. Example: if a bond has a duration of 3 years and interest rates
immediately fall by 1%, all things being equal, this represents a capital gain
of 3%. Likewise, this would represent a 6% capital gain for a bond with a
duration of 6 years.

2. Assuming no defaults or major changes to the portfolio. Capital loss can
occur in the case of an early redemption if markets have sold off.

3. Certain conditions may apply, such as swing pricing or redemption fees.
4. The final NAV may be lower than anticipated in case of unforeseen
events. It's important for an investor to fully understand the risks associated
with fixed term bonds as they’re generally not designed as guaranteed
products.

5. Income is paid for distribution share classes. For accumulation share
classes, income is reinvested.

PUBLIC
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Glossary

Alternative investments: a broad term referring to
investments other than traditional cash and bonds. These
may include real estate, hedge funds, private equities and
commodities investments, among other things. Some of
these investments may offer diversification benefits
within a portfolio.

Asset class: a group of securities that show similar
characteristics, behave similarly in the marketplace and
are subject to the same laws and regulations. The main
asset classes are equities, fixed income and
commodities.

Asset allocation: the allocation of funds held on behalf
of an investor to various categories of assets such as
equities, bonds and others, based on their investment
objectives.

Company fundamentals: the intrinsic value of a
company as analysed by looking at its revenue,
expenses, assets, liabilities and other financial aspects.
Diversification: often referred to as “not putting all your
eggs in one basket”, diversification means investing in a
variety of different markets, products and securities to
spread the risk of loss.

Fiscal policy: the use of government spending and tax
policies to influence macroeconomic conditions such as
aggregate demand, employment, inflation and economic
growth.

Investment strategy: the internal guidelines that a fund
follows in investing the money received from its investors.
Inflation: the rise in the general price levels of goods and
services in an economy over a period of time.

Monetary policy: the process by which the authorities of
a country control the supply of money. This often involves
targeting a rate of interest for the purpose of promoting
economic growth and stability.

Quantitative easing (QE): also known as large-scale
asset purchases. A monetary policy whereby a central
bank buys government securities or other financial assets
from the market to increase the money supply and
encourage lending and investment.

Strategic asset allocation: a practice of maintaining a
mix of asset classes which should meet an investor's risk
and return objectives over a long-term horizon and is not
intended to take advantage of short-term market
opportunities.

Tactical asset allocation: an active management
strategy that deviates from the long-term strategic asset
allocation in order to capitalise on economic or market
conditions that may offer near-term opportunities.
Tapering: the reduction of the interest rate at which a
central bank accumulates new assets on its balance
sheet under a policy of QE.

Volatility: a term for the fluctuation in the price of financial
instruments over time.
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Disclosure appendix
1. The article “Gamechangers: future consumers. How consumption trends are evolving” is dated as at 10 May 2024.
2. All market data included in this report are dated as at close 9 May 2024, unless a different date and/or a specific time of day is indicated in the report.

3. HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its Research business. HSBC's analysts and its
other staff who are involved in the preparation and dissemination of Research operate and have a management reporting line independent of HSBC's Investment
Banking business. Information Barrier procedures are in place between the Investment Banking, Principal Trading, and Research businesses to ensure that any
confidential and/or price sensitive information is handled in an appropriate manner.

4. You are not permitted to use, for reference, any data in this document for the purpose of (i) determining the interest payable, or other sums due, under loan
agreements or under other financial contracts or instruments, {ii) determining the price at which a financial instrument may be bought or sold or traded or
redeemed, or the value of a financial instrument, and/or {iii) measuring the performance of a financial instrument.

Disclaimer: This document or video is prepared by The Hongkong and Shanghai Banking Corporation Limited (‘HBAP’), 1 Queen'’s Road Central, Hong Kong. HBAP is
incorporated in Hong Kong and is part of the HSBC Group. This document or video is distributed and/or made available, HSBC Bank (China) Company Limited, HSBC
Bank (Singapore) Limited, HSBC Bank Middle East Limited (UAE), HSBC UK Bank Plc, HSBC Bank Malaysia Berhad (198401015221 (127776-V))/HSBC Amanah
Malaysia Berhad {20080100642 1 (807705-X)), HSBC Bank (Taiwan) Limited, HSBC Bank plc, Jersey Branch, HSBC Bank plc, Guernsey Branch, HSBC Bank plc in the Isle
of Man, HSBC Continental Europe, Greece, The Hongkong and Shanghai Banking Corporation Limited, India (HSBC India), HSBC Bank (Vietnam) Limited, PT Bank HSBC
Indonesia (HBID), HSBC Bank {(Uruguay) S.A. (HSBC Uruguay is authorised and oversought by Banco Central del Uruguay), HBAP Sri Lanka Branch, The Hongkong and
Shanghai Banking Corporation Limited — Philippine Branch, HSBC Investment and Insurance Brokerage, Philippines Inc, and HSBC FinTech Services (Shanghai} Company
Limited and HSBC Mexico, S.A. Multiple Banking Institution HSBC Financial Group (collectively, the “Distributors”) to their respective clients. This document or video is
for general circulation and information purposes only.

The contents of this document or video may not be reproduced or further distributed to any person or entity, whether in whole or in part, for any purpose. This document
or video must not be distributed in any jurisdiction where its distribution is unlawful. All non-authorised reproduction or use of this document or video will be the
responsibility of the user and may lead to legal proceedings. The material contained in this document or video is for general information purposes only and does not
constitute investment research or advice or a recommendation to buy or sell investments. Some of the statements contained in this document or video may be
considered forward looking statements which provide current expectations or forecasts of future events. Such forward looking statements are not guarantees of future
performance or events and involve risks and uncertainties. Actual results may differ materially from those described in such forward-looking statements as a result of
various factors. HBAP and the Distributors do not undertake any obligation to update the forward-looking statements contained herein, or to update the reasons why
actual results could differ from those projected in the forward-looking statements. This document or video has no contractual value and is not by any means intended as
a solicitation, nor a recommendation for the purchase or sale of any financial instrument in any jurisdiction in which such an offer is not lawful. The views and opinions
expressed are based on the HSBC Global Investment Committee at the time of preparation and are subject to change at any time. These views may not necessarily
indicate HSBC Asset Management'’s current portfolios’ composition. Individual portfolios managed by HSBC Asset Management primarily reflect individual
clients’ objectives, risk preferences, time horizon, and market liquidity.

The value of investments and the income from them can go down as well as up and investors may not get back the amount originally invested. Past performance
contained in this document or video is not a reliable indicator of future performance whilst any forecasts, projections and simulations contained herein should not be
relied upon as an indication of future results. Where overseas investments are held the rate of currency exchange may cause the value of such investments to go down
as well as up. Investments in emerging markets are by their nature higher risk and potentially more volatile than those inherent in some established markets. Economies
in emerging markets generally are heavily dependent upon international trade and, accordingly, have been and may continue to be affected adversely by trade barriers,
exchange controls, managed adjustments in relative currency values and other protectionist measures imposed or negotiated by the countries with which they trade.
These economies also have been and may continue to be affected adversely by economic conditions inthe countries in which they trade. Investments are subject to
market risks, read all investment related documents carefully.

This document or video provides a high-level overview of the recent economic environment and has been prepared for information purposes only. The views presented
are those of HBAP and are based on HBAP's global views and may not necessarily align with the Distributors’ local views. It has not been prepared in accordance with
legal requirements designed to promote the independence of investment research and is not subject to any pfohibition on dealing ahead of its dissemination. It is not
intended to provide and should not be relied on for accounting, legal or tax advice. Before you make.anyinvestment decision, you may-wish to consult an independent
financial adviser. In the event that you choose not to seek advice from a financial adviser, you should carefully consider whether the investment product is suitable for
you. You are advised to obtain appropriate professional advice where necessary.

The accuracy and/or completeness of any third-party information obtained from sources which we believe to be reliable might have not been independently verified,
hence Customer must seek from several sources prior to making investment decision.

The following statement is only applicable to HSBC Mexico, S.A. Multiple Banking Institution HSBC Financial Group with regard to how the publication is
distributed to its customers: This publication is distributed by Wealth Insights of HSBC México, and its objective is for informational purposes only and should not be
interpreted as an offer or invitation to buy or sell any security related to financial instruments, investments or other financial product. This communication is not intended
to contain an exhaustive description of the considerations that may be important in making a decision to make any change and/or modification to any product, and what
is contained or reflected in this report does not constitute, and is not intended to constitute, nor should it be construed as advice, investment advice or a
recommendation, offer or solicitation to buy or sell any service, product, security, merchandise, currency or any other asset.

Receiving parties should not consider this document as a substitute for their own judgment. The past performance of the securities or financial instruments mentioned
herein is not necessarily indicative of future results. All information, as well as prices indicated, are subject to change without prior netice; Wealth'Insights of HSBG
Mexico is not obliged to update or keep it current or to give any notification in the event that the information presented here undergoes any update or change. The
securities and investment products described herein may not be suitable for sale in all jurisdictions or may not be suitable,for some categories of investors.

The information contained in this communication is derived from a variety of sources deemed reliable; however, its accuracy or completeness cannot be guaranteed.
HSBC Meéxico will not be responsible for any loss or damage of any kind that may arise from transmission errors, inaccuracies, omissions, changes in market factors or
conditions, or any other circumstance beyond the control of HSBC. Different HSBC legal entities may carry out distribution of Wealth Insights internationally in
accordance with local regulatory requirements.

Important.Information about the Hongkong and Shanghai Banking Corporation Limited, India (“HSBC India”)

HSBC India is a branch of The Hongkong and Shanghai Banking Corporation Limited. HSBC India is adistributor of mutual funds and referrer of investment products
from third party entities registered and regulated.in India. HSBC India does not distribute investment products to those persons who are either the citizens or residents of
United States of America (USA), Canada, AustraliasersNew Zealand or any other jurisdiction where such distribution would be contrary to law or regulation.

The following statement is only applicable to HSBC Bank (Taiwan) Limited with regard to how the publication is distributed to its customers: HSBC Bank
(Taiwan) Limited.(“the Bank”) shall fulfill the fiduciary duty act as a reasonable persen once in exercising offering/conducting ordinary care in offering trust services/
business. However, the Bank disclaims any guaranteeen the management or eperation performance of the trust busingess.

The following statement is only applicable to PT Bank HSBC Indonesia{(“HBID"): PT Bank HSBC Indonesia (“HBID“}is licensed and supervised by Indonesia
Financial Services Authority (“OJK"). Customer must understand that historical performance does not guarantee future performanee.lnvestment product that are offered
in HBID is third party products, HBID is a selling agent for third-party product such as Mutual Fund and Bonds. HBID.and HSBC Group (HSBC Holdings Plc and its
subsidiaries and associates company or any ofits branches) does nat guarantee the underlying investment, principal or return.on customer investment. Investment in
Mutual Funds and Bonds is not covered by the deposit insurance program of.the Indonesian Deposit Insurance Corporation (LPS).

Important information on.ESGand sustainable investing

In broad terms “ESG and sustainable investing” products include investment approaches or instruments which consider environmental, social, governanee.and/or-other
sustainability factors to varying degrees. Certain instruments we classify as sustainable may be in the process of changing to deliver sustainability outcomes. There is no
guarantee that ESG and Sustainable investing products will produce returns similar to those which don’t consider these factors. ESG and Sustainable investing products
may diverge from traditional market benchmarks. ' In addition, there is ne standard definition of, or measurement criteria for, ESG and Sustainable investing or the impact
of ESG and Sustainable investing products.  ESG and Sustainable investing and related impact measurement criteria are (a) highly subjective and (b) may vary
significantly across and within sectors:

HSBC may rely on measurement criteria devised and reported by third party providers or issuers. HSBC does not always conduct its own specific due diligence in
relation to measurement criteria. There is no guarantee: (a) that the nature of the ESG / sustainability impact or measurement criteria of an investment will be aligned with
any particular investor’s sustainability goals; or (b) that the stated level or target level of ESG / sustainability impact will be achieved. ESG and Sustainable investing is an
evolving area and new regulations are being developed which will affect how investments can be categorised or labelled. An investment which is considered to fulfil
sustainable criteria today may not meet those criteria at some point in the future.

Today we finance a number of industries that significantly contribute to greenhouse gas emissions. We have a strategy to help our customers to reduce their emissions
and to reduce our own. For more information visit www.hsbc.com/sustainability.

THE CONTENTS OF THIS DOCUMENT OR VIDEO HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY IN HONG KONG OR ANY OTHER JURISDICTION.

YOU ARE ADVISED TO EXERCISE CAUTION IN RELATION TO THE INVESTMENT AND THIS DOCUMENT OR VIDEO. IF YOU ARE IN.DOUBT ABOUT ANY OF THE
CONTENTS OF THIS DOCUMENT OR VIDEO, YOU SHOULD OBTAIN INDEPENDENT PROFESSIONAL ADVICE.

© Copyright 2024. The Hongkong and Shanghai Banking Corporation Limited, ALL RIGHTS RESERVED.

No part of this document or video may be reproduced, stored in a retrieval system, or transmitted, on any form or by any means, electronic, mechanical, photocopying,
recording or otherwise, without the prior written permission of The Hongkong and Shanghai Banking Corporation Limited.




Lampiran pengungkapan
i, Artikel “Gamechangers: konsumen di masa depan. Bagaimana tren konsumsi berkembang” tertanggal 10 Mei 2024.
2, Semua data pasar yang disertakan dalam laporan ini tertanggal 9 Mei 2024, kecuali jika disebutkan tanggal dan/atau waktu lain seperti tertulis dalam laporan.

3. HSBC memiliki prosedur untuk mengidentifikasi dan mengelola setiap potensi konflik kepentingan yang timbul sehubungan dengan bisnis Research-nya. Analis HSBC dan staf lainnya yang
terlibat dalam persiapan dan distribusi Research beroperasi dan memiliki lini pelaporan manajemen yang independen dari bisnis HSBC Investment Banking. Prosedur Information Barrier
diberlakukan antara bisnis Investment Banking, Principal Trading dan Research untuk memastikan bahwa setiap informasi rahasia dan/atau sensitif terhadap harga ditangani dengan cara
yang tepat.

4. Anda tidak diizinkan untuk menggunakan, mereferensikan, data apa pun dalam dokumen ini untuk tujuan (i) menentukan pembayaran bunga, atau jumlah lain yang jatuh tempo,
berdasarkan perjanjian pinjaman atau berdasarkan kontrak atau instrumen keuangan lainnya, (ii) menentukan harga di mana instrumen keuangan dapat dibeli atau dijual atau
diperdagangkan atau ditebus, atau nilai instrumen keuangan, dan/atau (iii) mengukur kinerja instrumen keuangan.

Catatan penting: Dokumen atau video ini disiapkan oleh The Hongkong and Shanghai Banking Corporation Limited (‘HBAP’), 1 Queen’s Road Central, Hong Kong. HBAP didirikan di Hong Kong
dan merupakan bagian dari HSBC Group. Dokumen atau video ini didistribusikan dan/atau disediakan oleh HSBC Bank (China) Company Limited, HSBC Bank (Singapore) Limited, HSBC Bank
Middle East Limited (UAE), HSBC UK Bank Plc, HSBC Bank Malaysia Berhad (198401015221 (127776-V))/HSBC Amanah Malaysia Berhad (20080100642 1 (807705-X)), HSBC Bank (Taiwan)
Limited, HSBC Bank plc, Jersey Branch, HSBC Bank plc, Guernsey Branch, HSBC Bank plc in the Isle of Man, HSBC Continental Europe, Greece, The Hongkong and Shanghai Banking
Corporation Limited, India (HSBC India), HSBC Bank (Vietnam) Limited, PT Bank HSBC Indonesia (HBID), HSBC Bank (Uruguay) S.A. (HSBC Uruguay disahkan dan diawasi oleh Banco Central del
Uruguay), HBAP Sri Lanka Branch, The Hongkong and Shanghai Banking Corporation Limited — Philippine Branch, HSBC Investment and Insurance Brokerage, Philippines Inc, and HSBC FinTech
Services (Shanghai) Company Limited and HSBC Mexico, S.A. Multiple Banking Institution HSBC Financial Group (secara bersama-sama disebut “Distributor”) kepada masing-masing
Nasabahnya. Dokumen atau video ini hanya untuk tujuan sirkulasi dan informasi umum.

Isi dokumen atau video ini tidak diperbolehkan diproduksi ulang atau didistribusikan lebih lanjut kepada orang atau entitas mana pun, baik seluruhnya atau sebagian, untuk tujuan apa pun.
Dokumen atau video ini tidak boleh didistribusikan di yurisdiksi mana pun di mana distribusinya melanggar hukum. Semua produksi ulang atau penggunaan yang tidak sah dari dokumen atau
video ini akan menjadi tanggung jawab pengguna dan dapat berakibat hukum. Materi yang terkandung dalam dokumen atau video ini hanya untuk tujuan informasi umum dan bukan merupakan
penelitian investasi atau saran atau rekomendasi untuk membeli atau menjual investasi. Beberapa pernyataan yang terkandung dalam dokumen atau video ini dapat dianggap sebagai pernyataan
berwawasan ke depan yang memberikan prakiraan saat ini atau prakiraan peristiwa masa depan. Pernyataan berwawasan ke depan tersebut bukanlah jaminan atas kinerja atau kejadian di masa
depan dan melibatkan risiko dan ketidakpastian. Hasil aktual mungkin berbeda secara materi dari yang dijelaskan dalam pernyataan berwawasan ke depan tersebut karena berbagai faktor. HBAP
dan Distributor tidak berkewajiban untuk memperbarui pernyataan berwawasan ke depan yang terkandung pada dokumen atau video ini, atau memperbarui alasan mengapa hasil aktual dapat
berbeda dari yang diproyeksikan dalam pernyataan berwawasan ke depan. Dokumen atau video ini tidak memiliki nilai kontraktual dan sama sekali tidak dimaksudkan sebagai ajakan, atau
rekomendasi untuk pembelian atau penjualan instrumen keuangan apa pun di yurisdiksi mana pun di mana penawaran semacam itu tidak sah. Pandangan dan pendapat yang diungkapkan
didasarkan pada HSBC Global Investment Committee pada saat persiapan, dan dapat berubah sewaktu-waktu. Pandangan ini belum tentu menunjukkan komposisi portofolio HSBC Asset
Management saat ini. Portofolio individu yang dikelola oleh HSBC Asset Management terutama mencerminkan tujuan, preferensi risiko, durasi investasi masing-masing
Nasabah, dan likuiditas pasar.

Nilai investasi dan pendapatan dari investasi tersebut bisa turun dan juga naik dan ada kemungkinan investor kehilangan nilai pokok yang diinvestasikan. Kinerja masa lalu yang terkandung dalam
dokumen atau video ini bukan merupakan indikator yang dapat diandalkan untuk kinerja di masa mendatang, sedangkan prakiraan, proyeksi, dan simulasi apa pun yang terkandung di sini tidak
dapat diandalkan sebagai indikasi hasil di masa mendatang. Jika ada investasi luar negeri, nilai tukar mata uang dapat menyebabkan nilai investasi tersebut turun dan juga naik. Investasi di pasar
negara berkembang pada dasarnya berisiko lebih tinggi dan berpotensi lebih tidak stabil daripada investasi di pasar negara maju. Perekonomian di pasar negara berkembang umumnya sangat
bergantung pada perdagangan internasional dan, oleh karena itu, telah dan kemungkinan dapat terus terpengaruh oleh hambatan perdagangan, pengawasan bursa, penyesuaian terkelola dalam
nilai mata uang relatif, dan tindakan protektif lainnya yang diterapkan atau dinegosiasikan oleh negara tempat terjadinya perdagangan. Negara-negara‘ini juga telah dan mungkin dapat terus
terpengaruh oleh kondisi negatif ekonomi di negara-negara mitra dagang mereka. Investasi memiliki risiko pasar, Nasabah wajib membaca semua dokumen terkait investasi dengan cermat.

Dokumen atau video ini memberikan ikhtisar tingkat tinggi tentang kondisi ekonomi terkini dan disiapkan hanya untuk tujuan informasi. Pandangan yang disajikan.adalah pandangan HBAP dan
didasarkan pada pandangan global HBAP dan belum tentu selaras dengan pandangan Distributor lokal. Dokumen atau video ini belum disiapkan sesuai dengan persyaratan hukum yang
dirancang untuk mendorong independensi penelitian investasi dan tidak ada larangan bertransaksi sebelum pendistribusian. Dokumen atau video ini tidak bertujuan untuk menyediakan dan
diandalkan untuk nasihat akuntansi, hukum atau pajak. Sebelum Anda membuat keputusan investasi, Anda dapat berkonsultasi dengan penasihat keuangan independen. Jika Anda memilih untuk
tidak meminta saran dari penasihat keuangan, Anda harus mempertimbangkan dengan cermat apakah produk investasi tpﬁse’fjut cocok untuk Anda. Anda disarankan untuk mendapatkan saran
profesional yang sesuai jika diperlukan. - TN

Akurasi dan/atau kelengkapan informasi pihak ketiga diambil dari sumber yang kami yakini dapat diandalkan mungkin belum diverifikasi secara independen, oleh karena itu Nasabah wajib
mencari dari berbagai sumber sebelum membuat keputusan investasi.

Pernyataan berikut ini hanya berlaku untuk HSBC Mexico, S.A. Multiple Banking Institution HSBC Financial Group terkait cara pendistribusian publikasi kepada Nasabahnya: Publikasi
ini didistribusikan oleh Wealth Insights dari HSBC México, dan hanya untuk tujuan informasi dan tidak dapat ditafsirkan sebagai penawaran atau undangan untuk membeli atau menjual efek apa
pun yang terkait dengan instrumen keuangan, investasi, atau produk keuangan lainnya. Komunikasi ini tidak dimaksudkan untuk memuat uraian lengkap mengenai pertimbangan-pertimbangan
yang mungkin penting dalam pengambilan keputusan untuk melakukan perubahan dan/atau modifikasi terhadap produk apa pun, dan apa yang dimuat atau tercermin dalam laporan ini bukan
merupakan, dan tidak dimaksudkan untuk untuk merupakan, dan tidak dapat ditafsirkan sebagai saran, saran investasi atau rekomendasi, tawaran atau ajakan untuk membeli atau menjual
layanan, produk, efek, barang, mata uang atau aset lainnya

Pihak penerima tidak dapat menganggap dokumen ini sebagai pengganti penilaian mereka sendiri. Kinerja masa lalu efek atau instrumen keuangan yang disebutkan di sini belum tentu
menunjukkan hasil di masa mendatang. Semua informasi, serta harga yang ditunjukkan, dapat berubah tanpa pemberitahuan sebelumnya; Wealth Insights dari HSBC Mexico tidak berkewajiban
memperbarui atau melakukan pengkinian atau memberikan pemberitahuan apa pun jika informasi yang disajikan di sini mengalami pembaruan atau perubahan apa pun. Efek dan produk investasi
yang dijelaskan di sini mungkin tidak cocok untuk dijual di semua yurisdiksi atau mungkin tidak cocok untuk beberapa kategori investor.

Informasi yang terkandung dalam komunikasi ini berasal dari berbagai sumber yang dianggap dapat diandalkan, namun keakuratan atau kelengkapannya tidak dapat dijamin. HSBC México' tidak
akan bertanggung jawab atas segala kerugian atau kerusakan dalam bentuk'apa pun yang mungkin timbul dari kesalahan distribusi, ketidakakuratan, kelalaian, perubahan faktor atau kondisi
pasar, atau keadaan lain apa pun di luar kendali HSBC. Masing-masing badan hukum HSBC dapat melakukan distribusi Wealth Insights secara internasional sesuai dengan persyaratan peraturan
setempat. e !
Informasi penting tentang Hongkong and Shanghai Banking Corporation Limited, India (“HSBC India”)

HSBC India merupakan cabang dari The Hongkong and Shanghai Banking Corporation Limited. HSBC India merupakan distributor Reksa Dana dan pemberi referensi produk investasi dari entitas
pihak ketiga.yang terdaftar dan diawasi di India. HSBC India tidak mendistribusikan produk investasi kepada perorangan yang berkewarganegaraan atau bertempat tinggal di Amerika Serikat
(AS), Kanada, Australia atau Selandia Baru atau yuridiksi mana pun di mana distribusi tersebut melanggar hukum atau peraturan.

Pernyataan berikut ini hanya berlaku untuk HSBC Bank (Taiwan) Limited terkait cara pendistribusian publikasi kepada Nasabahnya: HSBC Bank (Taiwan) Limited (“Bank”) wajib
melaksanakan hukum terkait:kewajiban fidusia sebagai pihakwang.logis dalam melakukan penawaran/memberikan perhatian dengan cermat dalam menawarkan layanan/bisnis perwaliamanatan.
Namun, Bank tidak menjamin apa pun atas kinerja manajemen atau operasi dari bisnis,perwaliamanatan tersebut.

Pernyataan berikut ini hanya berlaku untuk PT Bank HSBC Indonesia (“HBID”): PT Bank"HSBC.Indonesia (“HBID") merupakan Bank yang berizin dan diawasi oleh Otoritas Jasa Keuangan
("OJK"). Nasabah wajib memahami bahwa kinerja masa lalu tidak menjamin kinerja masa yang akan.datang. Produk investasi yang ditawarkan oleh HBID diterbitkan oleh pihak ketiga dan HBID
merupakan agen penjual untuk produk pihak ketiga seperti Reksa Dana dan obligasi. HBID dan HSBC Group (HSBC Holdings PLC dan anak perusahaan serta perusahaan asosiasi atau cabang-
cabangnya) tidak memberikan jaminan atas dasar transaksi investasi, nilai pokok atau tingkat pengembalian atas investasi:Nasabah. Investasi di Reksa Dana dan obligasi tidak termasuk dalam
cakupan program penjaminan simpanan oleh Lembaga Penjamin Simpanan (LPS).

Informasi penting terkait investasi ESG dan berkelanjutan

Secara umum, produk "Investasi ESG dan berkelanjutan” mencakup pendekatan atau instruppen‘investasi yang mempertimbangkan faktor lingkungan, sosial, tata kelola dan/atau faktor
keberlanjutan lainnya dalam berbagai tingkat. Instrumen investasi tertentu yang kami klasifikasikan sebagai berkelanjutan mungkin sedang dalam tahap perubahan untuk.memberikan hasil yang
berkelanjutan. Tidak terdapat jaminan bahwa produk investasi ESG dan berkelanjutan menghasilkan tingkat pengembalian yang serupa dengan produk dengan strategi investasi-fainnya. Produk
investasi ESG dan berkelanjutan dapat berbeda dari tolok ukur pasar tradisional. Selain itu, tidak ada definisi atau kriteria pengukuran standar atas Investasi ESG dan berkelanjutan maupun hasil
dari Investasi ESG dan berkelanjutan. Kriteria pengukuran atas dampak terkait Investasi ESG dan berkelanjutan adalah (a) sangat subjektif dan (b) dapat sangat bervariasi antar dan dalam sektor.
HSBC dapat merujuk pada kriteria penilaian yang dibuat dan dilaporkan oleh penyedia atau‘penerbit pihak ketiga. HSBC tidak selalu melakukan uji kelayakan spesifik terkait dengan kriteria
pengukuran. Tidak terdapat jaminan: (a) bahwa karakteristik ESG/ keberlanjutan maupun kriteria pengukuran dari produk investasi sesuai dengan tujuan keberlanjutan dari investor; atau (b)
tingkat atau target dari dampak ESG/keberlanjutan akan tercapai. Investasi ESG dan berkelanjutan merupakan area yang akan terus berkembang dan peraturan baru sedang dikembangkan yang
akan mempengaruhi bagaimana suatu instrumen investasi dikategorikan. Kriteria dari investasi yang dinilai memenuhi kriteria berkelanjutan pada saat ini mungkin tidak memenuhi kriteria
tersebut di mmasa depan.

Saat ini kami mendanai sejumlah industri yang berkontribusi secara signifikan terhadap emisi gas rumah kaca. Kami memiliki strategi untuk membantu Nasabah kami mengurangi emisi mereka
dan mengurangi emisitkami sendiri. Untuk informasi lebih lanjut kunjungi www.hsbc.com/sustainability.

ISI DOKUMEN ATAU VIDEOQ INI BELUM DITINJAU OLEH OTORITAS REGULATOR DI HONG KONG ATAU YURISDIKSI LAINNYA.

ANDA DISARANKAN UNTUK BERHATI-HATI SEHUBUNGAN DENGAN INVESTASI DAN DOKUMEN ATAU VIDEO INI. JIKA ANDA RAGU TENTANG ISI DOKUMEN ATAU VIDEO INI, ANDA
DAPAT MENCARI NASIHAT INDEPENDEN DARI PROFESIONAL
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